September 6, 2023

The Honorable Kay Granger The Honorable Rosa DeLauro
Chairwoman Ranking Member

Committee on Appropriations Committee on Appropriations
Room H-307, The Capitol Room H-323, The Capitol
Washington, DC 20515 Washington, DC 20515

Dear Chairwoman Granger and Ranking Member DeLauro:

As members of the Select Committee on the Strategic Competition between the United States and
the Chinese Communist Party (CCP), we write to express our deep concern that the House Appropriations
Committee is not adequately funding strategic initiatives that are essential to competing with and countering
the CCP’s policies. We urge you to provide necessary investments in science, diplomacy and development,
advanced research, education, and space that are critical to ensuring American leadership. Further, it is
absolutely essential that Congress avoid a government shutdown that would severely harm America’s
ability to effectively compete against the CCP by creating needless uncertainty and instability at home and
abroad.

As one of the defining policy challenges of the 21 century, the strategic competition between the
United States and the CCP requires sustained legislative action and reliable investments by Congress. The
CCP’s predatory state-dominated economic policies, military-civil fusion strategy, and aggressive foreign
policy actions underscore the urgent need to strengthen efforts that form the foundation of American
competitiveness. According to the Special Competitive Studies Project, the CCP leads the U.S. in three of
thirteen key technologies (advanced batteries, 5G, and commercial drones) and is closely contesting an
additional four (AI, next-generation networks, semiconductors, and advanced manufacturing). *
Universities in the People’s Republic of China (PRC) are projected to produce nearly double the STEM
PhD graduates that American universities do.? Meanwhile, the PRC operates more embassies worldwide.
There is no question that the U.S. needs to “up our game” to ensure we remain ahead of the CCP.

That is why we are deeply concerned to see that the House Appropriations Committee’s Fiscal Year
(FY) 2024 appropriations bills cede scientific leadership, diplomatic influence, and innovative dominance
to the CCP by cutting our strategic investments. We strongly oppose the proposed cuts to science, diplomacy
and development, research, education, and space initiatives and urge the Committee to:

1. Fund the National Science Foundation (NSF) and other innovation initiatives to
outcompete the CCP on the technologies of the future. The House Appropriations
Committee’s FY24 Commerce, Justice, Science, and Related Agencies appropriations bill
would fund the NSF $15.6 billion below levels authorized by the CHIPS and Science Act
(Public Law 117-167), a landmark and bipartisan component in accelerating our scientific
and technological competitiveness vis-a-vis the CCP. The NSF’s Directorates for STEM
Education and for Technology, Innovation, and Partnerships (TIP), in conjunction with the
National Institute of Standards and Technology (NIST) and the Department of Energy’s
Office of Science—the single largest supporter of basic research in the physical sciences in
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the U.S.— are critical to countering the PRC’s rapid scientific and technological
development. Under current proposals, NIST and the Office of Science would be short $175
million and $1.4 billion below CHIPS and Science authorization levels, respectively. Fully
funding the NSF would advance the goal outlined in Chairman McCaul’s 2020 China Task
Force Report that recommended doubling federal investment in these fields.> Congress must
fund the NSF, NIST, and the Department of Energy’s Office of Science at the levels
authorized by the CHIPS and Science Act.

2. Fund State and Foreign Operations initiatives to combat malign CCP influence,
strengthen our allies and partners, promote community-informed development, and
uphold the rules-based order. By cutting our overseas engagement, the proposed FY24
State, Foreign Operations, and Related Programs (SFOPS) appropriations bill would severely
hinder our ability to build and maintain relationships with countries of shared values in
pursuit of our competition. This year, the CCP plans to increase its diplomacy budget by 12.2
percent year on year, while the proposed SFOPS appropriations bill would cut our diplomacy
budget by 31 percent.* Meanwhile, there is a $41.3 billion gap in funding for State
Department and U.S. Agency for International Development (USAID) efforts to compete
with the CCP in the Indo-Pacific over the next five years.® The proposed funding cuts would
threaten our national security by abdicating U.S. leadership at the United Nations and other
multilateral institutions where the CCP pushes its authoritarian agenda and misinformation
about Taiwan. The proposed SFOPS appropriations bill would hobble the U.S. Agency for
Global Media (USAGM) with an 11 percent budget cut, placing it in the untenable position of
training journalists and ensuring accurate reporting in and about countries whose media
markets are tightly monitored, while the CCP bankrolls ten billion dollars’ worth of global
propaganda each year.® It is vital that Congress fund the UN’s regular budget and USAGM, as
well as USAID, the Development Finance Corporation (DFC), the Democracy Fund, and the
Peace Corps—all of which offer the world a democracy- and rules-based alternative to the
CCP’s influence—at no less than the President’s FY24 Budget Request levels.

3. Fund advanced research on health and energy to lead the world in next-generation
innovation. The proposed FY24 Labor, Health and Human Services, Education, and Related
Agencies appropriations bill would cut funding for the National Institute of Allergy and
Infectious Diseases (NIAID) by 23 percent, Centers for Disease Prevention and Control
(CDC) by 23 percent, and Advanced Research Projects Agency for Health (ARPA-H) by 67
percent from last year’s enacted levels. According to biomedical experts, these budget
shortfalls would lead to “glaring cuts to vital research.”’ Further, the House Appropriations
Committee’s FY24 Energy and Water Development and Related Agencies appropriations bill
would fund the Advanced Research Projects Agency—Energy (ARPA-E) $180 million below
the President’s Budget Request at a time when the CCP is pouring billions in state support to
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high-tech industries, far outpacing the U.S. in the race for clean-energy technology.® ARPA-E
is responsible for advancing high-risk, high-reward energy technologies that accelerate our
transition from carbon-based fuels—a critical research sector for U.S. national and economic
security. Congress must increase, not cut, advanced research funding for tomorrow’s health
and energy technologies by funding NIAID, the CDC, ARPA-H, and ARPA-E at no less than
the President’s FY24 Budget Request levels.

4. Fund America’s education to sustain our strategic competitiveness and foster
tomorrow’s technology and innovation leaders. The 80 percent ($14.7 billion) cuts to Title
I grants for low-income districts proposed by the FY24 Labor, Health and Human Services,
Education, and Related Agencies appropriations bill could kick 224,000 teachers out of
classrooms during a severe nationwide teacher shortage, stunting the education of future
American innovators and scientists indispensable to our strategic competition with the CCP.
The proposed budget would eliminate Federal Work Study for 659,000 future innovators in
need of assistance financing their postsecondary education, reduce services for 51,000
children who make up our competitive future, and deny job training and employment services
to 294,000 adults that use the Adult Job Trainings provided under the Workforce Innovation
and Opportunity Act and who are critical to ensuring our future workforce supports robust
industrial bases.® In contrast, from 2012 to 2022, the PRC increased public expenditures on
education by 86 percent. To invest in our future workforce at home and compete with the
CCP, Congress must appropriate education funds at no less than the President’s FY24 Budget
Request levels.

5. Fund space research and exploration to counter the CCP’s malign ambitions in space.
Cutting the budget to the National Aeronautics and Space Administration (NASA) and
National Space Council would threaten our national security in this warfighting domain and
hinder the United States’ ability to provide communications and position navigation to
support global command and control. Moreover, it would undercut our ability to establish
dominance and collaborate with allies and partners on multilateral space governance, as well
as stymie scientific discovery, space exploration, and American leadership in innovation and
technology. The proposed NASA funding is $1.8 billion below the President’s Budget
Request, which would hamper all our space-related activities. Our competitors, including the
CCP, understand the need for space-based operations and are developing formidable space
capabilities to challenge U.S. dominance in this domain. Congress must fund space research
and exploration initiatives at no less than the President’s FY24 Budget Request levels.

These investments are the first of many crucial steps to running faster in our strategic competition with
the CCP. They will return short-, medium-, and long-term national security dividends. It is insufficient to
solely fund our defense-related competition with the CCP. The United States is the world leader in
innovation, advanced research, and the rules-based order, and we must maintain our lead by investing in—
not stunting—ourselves. We cannot compete with the CCP when we fail to fund critical sectors like science,
diplomacy, research, education, and space.

Our strategic competition with the CCP not only necessitates these strategic investments; it also
demands our government remain open and functional. Congress must come together to work for the
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American people and prevent a government shutdown. The CCP wants us to be fractious and deadlocked.
Our strategic competition requires unity of purpose and action— demonstrated by a functioning government
that employs the full force of our investments, leadership, and workforce.

To keep America on a path to competitive success, we urge you to fund science investments at levels
authorized by the CHIPS and Science Act, fund diplomacy and development, advanced research, education,
and space investments at the President’s FY24 Budget Request levels, and avoid a government shutdown
that would hamper America’s competitive advantages.

Sincerely,
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Raja Krishnamoorthi Kathy Castor
Ranking Member Member of Congress
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Member of Congress Member of Congress
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Ro Khanna Andy Kim
Member of Congress Member of Congress
Mikie Sherrill Haley Stevens
Member of Congress Member of Congress
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Member of Congress Member of Congress
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Shontel Brown
Member of Congress
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