Congress of the United States

Washington, BDE 20515

February 10, 2025

Acting Secretary Gary Washington
U.S. Department of Agriculture
1400 Independence Avenue, SW
Washington, DC 20250

Dear Acting Secretary Washington:

American farmers and ranchers are the backbone of rural economies across America. Just
in Illinois and Ohio alone, corn production was estimated to be over 2.95 billion bushels, and
soybean production was estimated at 923 million bushels in 2023.! This production not only
supports the communities that harvest and grow these crops, but it provides a critical source of
food for individuals across the world.

Indeed, many of these crops are exported to the People’s Republic of China (PRC). In
2023, American producers exported $16.69 billion in corn and soybeans to the PRC.? American
ranchers exported $4.75 billion in dairy, livestock, and poultry to the PRC, * and American
fishers exported $1.04 billion in fish and seafood to the PRC.* Altogether, American agricultural
exports to the PRC contributed $28.84 billion to the U.S. economy.®> Simply put, America is not
only an innovation powerhouse but the global greenhouse that families and consumers around
the world depend on.

As Ranking Member of the House Select Committee on the Chinese Communist Party
and Vice Ranking Member of the Agriculture Committee, we believe strongly in holding the
PRC accountable for its unfair trade practices and violations of international trade law. We also
applaud the bold steps the Biden Administration took to level the playing field for American
workers, including through robust export promotion support and market access programs.®
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Without question, there is a bipartisan consensus that the PRC has caused great harm to
American workers, and we must continue robustly pushing back against these unfair practices.

Last week, the Trump Administration’s 10 percent tariffs on all imports from the PRC
took effect, and as expected the PRC retaliated. Although the PRC did not retaliate against
agricultural goods this round, there is precedent from the last Trump Administration that
American agriculture could be hit hard by PRC retaliatory tariffs. In April 2018, in response to
U.S. trade actions, the PRC imposed tariffs on several U.S. agricultural products, including
horticultural products, pork, and tree nuts. In July 2018, the PRC again responded against
American agriculture, imposing tariffs ranging from 5 to 25 percent on goods worth $22.5
billion. Overall, estimated annual losses from retaliation totaled $13.2 billion, with soybeans,
sorghum, pork, fruits, and dairy products hit the worst.”

As the Administration takes action against the PRC’s unfair trade practices, we must
prepare for a scenario where the PRC enacts retaliatory trade measures that “could lead to supply
chain disruptions, labor shortages, and a currency war with [the PRC].”® The PRC has the ability
to cause true pain to our hard-working farmers and ranchers. Small farmers may be forced to
shut down business. Local ranchers may have to seek unemployment. We owe it to American
farmers and ranchers to be ready for all scenarios.

In the past, the U.S. Department of Agriculture has taken important measures to protect
farmers from PRC retaliation. Agricultural producers can submit applications to the
Department’s Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for
the 2025 crop year from January 21 to April 15. The Department also manages the Farm Service
Agency (FSA), which offers financial and technical assistance and credit access to farmers,
ranchers, and agricultural producers around the country. These critical efforts must continue.

However, we also know that our efforts to combat PRC retaliation against U.S. farmers
and ranchers work most effectively when executed in concert with our allies, partners, and other
nations that have robust agricultural trade flows globally and with the PRC. While our existing
measures to protect American farmers are essential, anticipated retaliation by the PRC in the
coming months calls for a surge in multilateral coordination between the United States and
countries like Brazil (the world’s largest soybean and a major corn and beef exporter), Argentina
(the world’s fifth-largest beef exporter), Canada (a major exporter of rapeseed, lentils, and oats),
and the European Union (the world’s largest agricultural exporter overall). To the extent we can
come to mutual understanding with these countries, farmers and ranchers across the world will
all be better off for it.

As such, we request dialogue with your Department about contingency plans to respond to
PRC agricultural retaliation in a coordinated, multilateral manner. To facilitate such a dialogue,
we request a briefing and answers to the following questions by no later than March 31, 2025:
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e To what extent are the Department’s agricultural support activities like ARC, PLC, and
FSA equipped to support American farmers, ranchers, and agricultural producers during a
U.S.-PRC trade conflict?

e How is the Department interacting with the interagency to prepare for PRC retaliatory
tariffs against the U.S. agricultural industry?

e What efforts is the Department pursuing to engage multilaterally with other major
agricultural exporters to coordinate our approach to address unfair PRC trade practices
and lessen the impact of PRC economic coercion?

e How does the Department assess the impact of PRC retaliatory agricultural tariffs on food
supply chains, PRC sourcing of key agricultural goods from non-U.S. markets, and
prices?

Thank you for your attention to this matter.

Sincerely,
Raja Krishnamoorthi Shontel Brown
Ranking Member Vice Ranking Member

Select Committee on the CCP Committee on Agriculture



